
[25 JUrY, 1916.]

Tuesda4y, 25M4 July, 1916.

Dps presented
Questions: Yandaooica State Farm......

win Saloon licensees sod trait selling..
ailway Bridge at Rociky Bay......

Edna May Central Mine.........
sitting Days and Hours
Government Realness. precedence
Committees fr the Sessiono
Bill:; Supply (No. 1),11i.298000. all stages
Want of Cionfidenme in the Government cateid

PAGE3
27
27
27
27
28
28
28
28
£8
36

The SPEAKEIR took the Chair at 4.30
p.m., and read prayers.

PAPERS PRESENTED.

By the Premier: 1, (a) Financial
statement and report of the Workers' Homes
Board for the year ending June 30, 1915;
(h.) Amendment to Form 2, Schedule A, of
the regulations tinder thle Workers' Homes
Acts. 2, Amendments to Regulation 44 under
the Audit Act, 1904.

By tire Minister for Works: 1, Auditor's
Report, together with balance sheet. manu-
facturing account and profit and loss ae-
count of the State Implement Works to
June 30th, 1915. 2, By-laws tinder the
Roads Act, 1911, (a) Collie, (b) Roebourne,
(c.) Melville.

QUEST] ON - YM_.TANOOKA STATE
FARM

MIr. VERYARDf asl~ed the Minister for
Agriculture: 1, Is he tatisfied that the mana-
ger of the State far at Yandanooka can
properly stipervise the work there by attend-
ing on one day a week only-? 2, What pro-
portion of thle manager's salary is debited
to State farm?. 3, Does he consider it is
necessary. that the time of four mcii andi a
checker should be required all day to weigh
and load into trucks 250 bags of wheat? 4,
Is it not the usual practice for the two team-
sters, accompanying their teams, with a
checker, to weigh and load their wheat into
trucks? 5, Are sufficient sheds provided to
cover all the machinery on the farm?

The INISTER FOR AGRICULTURE
replied:- 1, Mr. Lee Steere's visits have not
been restricted to one day a week- He is

often there several days in succession. 2,
1275. 3. Yes: lie considers the men were
necessary. Being desirous to avoid extra
handling it was arranged to truck almost
the whole of Tan danooka wheat crop direct
to the ship. This necessitated on occasions
trucking from 1,000 to 1,500 bags in a day.
4, This might be a practice with some farm-
ers. There have been at times five wagons
carting, and the object of having men to re-
ceive and handle was to prevent any delays
to the teams. It is obvious that with the great
quantity of wheat handled no unnecessary
(lelay should occur at the siding or elsewhere.
5, Provision is mnade for housing all machi-
nery that wvould he affected by weather con-
ditions.

QUESTION-WINE SALOON LICEN-
SEES AND FELTIT SELLING.

Mir. 'VERYARD asked the Attorney Gen-
eral: 1, Is he aware that some wine Saloon
licensees are selling fruit contrary to the
provisions of "The Illicit Sale of Liquor
Act, 1013"? 2, If so, will he cause such ac-
tion to be taken as is necessary to prevent
such sales in future?

The ATTORNEY GENERAL replied:
The questions do not come under the Suiper-
vision of my department, but the following
answers have been supplied to me:-1,
Thle provisions of "The Illicit Sale of
Liquor Act, 1913q," arc evaded by the holders
of wine licenses obtaning "eating house"
licenses under the provisions of 'The Li-
censing Act, 1911." Thle police have op-
p~osed several applications without success.
2, There are no wine shops in the metro-
politan area selling fruit, except those hav-
ing "eating house" licenses.

QUESTION-R-AILWAY BRIDGE AT
ROCKY BAY.

Mr, CARPENTER asked the 'Minister of
Works: 1, What progress has been made
with the preparatory work for the erection
of the new road and railway bridge at Rocky
Bay? 2, What. is the estimated cost of
such bridge? 3, What sum has been spent,
or cost incurred, to June 30th, :1916?

The -MINISTER FOR 'WORKS replied:
1, Borings over the site have been taken and
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a cast-iron cylinder, eight feet in diameter,
has been sunk in the river, where the borings
show the worst foundations likely to be met
with in the work, occur. This cylinder is at
present under test to ascertain the bearing
capacity of the under stratum. 2, Under
existing conditions, impossible to estimate:
under normal conditions, approximately
£325,000, dependent on results of test of
foundations. 3, Including railway deviation
survey, £6,310, total cost incurred, £7,821.

QUESTION-EDNA MAY CENTRAL
MINE.

Mr. HARRISON (without notice) asked
the Minister for Mines: 1, Owing to the re-
ports in the Press dealing with the Edna
May Central mine, is it his intention to send
a mining inspector to that mine to report on
the ore bodies and their values, in the in-
terest of the investing publicl 2, If so, will
he have the report prrsented to this House?

The MINISTER FOR MINES replied:
I and 2, The matter is now receiving con-
sideration, and I expect to be in a p)ositionl
to make a statement concerning the matter
early nest week.

SITTING DAYS AND HOURS.
On motion by the PREMIER (Hon. J.

Seaddan) ordered: "That the House unless
otherwise ordered, shall. meet for the des-
patch of business on Tuesdays, Wednesdays,
and Thursdays, at 4.30 p.m., and shall sit
until 6.15 p.m., if necessary; and, if requis-
ite, from 7.30 jp.m. onwards."

GOVERNMENT BUSINESS-PRE-
CEDENCE.

On motion by the PREMIIER (Hon. J.
Scaddan) ordered: "That on Tuesdays and
Thursdays Government business shall take
precedence of all Motions and Orders of the
Day."

COMMITTEES FOR THE SESSION.
On motions by the PREMIER (Hon. J.

Seaddan) sessional committees were ap-
pointed as follow:

House Committee-Mr. Speaker, Mr.
Taylor, Mr. AMuflany, Mir. Male, and Mr.
Nairn, with leave to sit during any adjourn-
ment and during the recess, and with auth-

ority to act jointly with the House Com-
mittee of the Legislative Council.

Library' Committee-Mr. Speaker, Mr.
Green, and Mr. Smith, with leave to sit dur-
ing any adjournment and during the recess,
and withI authority to act jointly with the
Library Committee of the Legislative Coun-
cil.

Printing Committee-\lr. Speaker, Mx.
O'Loghilen,' and M.%r. Allen, to assist Mir.
Speaker in all matters which relate to the
printing executed 1)w order of the House,
and for the purpose of selecting and arrang-
ing for printing Returns and Papers pre-
sented in pursuance of Motions made by
Members, and all Papers laid upon the
Table, whether in answer to addresses or
otherwise. andl with leave to sit during any
adjournment and during the recess, and
with authority to act jointly with the Print-
ing Committee of the Legislative Council.

Standing Orders Committee - Mr.
Speaker, the Chairman of Committees, Mir.
Hudson, Air. Robinson, and Mir. Gardiner,
wvith leave to sit during any adjourn-
ment and during the recess, and with au-
thority to confer upon subjects of mutual
concernment with any Committee appointed
for similar purposes by the Legislative
C ou ncil.

BILL-SUPPLY (No. 1), £1,298,000.

Standing Orders Suspension.
Tme PREMIER (Hon. J. Seaddan-

Brown Hill-Ivanhoe) [4.43]: I move-
That so much of the Standing Orders

be suspended as is necessary to enable re-
solutions from the Committees of Supply
and Ways and Means t o be reported and
adopted on the same day o,, which they
shall ha-cc passed those Oommittees, and
also the passing of a Supply Bill through
all its stages in one day, and to enable the
business aforesaid to be entered upon and
dealt with before the Address-in-reply is
adopted.
Question passed.

Message.
Message from the Governor received and

read recommending appropriation in con-
nection with the Bill.
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Committee of' Supply.

The I-ouse having resolved into Commit-
tee of Supply, Mr. Holman in the Chair,

Tue PREMI1ER AND TREASURER
M}on, J. Seaddan - Brownuhill-Ivanhoe)
[4.51):- I move-

That there be granted to is Majesty
on account of the service of the year end-
ing 30th June, 1.917, a sum not exceeding
Cl ,2 9S,000.

Thli supply' asked for is based on die ex-
penditure for a period of two months of
lnst year. On the previouis occasion of sup-
ply being obtained, it was discovered that
the amount g-ranted for the two months was
more than sufficient and carried uis on some
way into the following month. In the Cir-
cuistances I think 1 am now asking for
sufficient to enable tile Government to bring
down the Annual Estimates before the ex-
piration of the time allotted for this Supply
Bill. I desire to take this opportunity -
perhaps the only one that will prescent it-
seff for some little time-of making a few
remarks onl the finances. First of all1, I wish
to express my regret that tile public of this
State have to depend for criticism of finan-
cial matters on a newspaper known as the
West A'ustralian, published in St. Gleorge's-
terrace. The flinancial articles of that jour-
nal are evidently written by a man who
knows nothing of the first p~rinciples of
bookkeeping, mnuch less public finance. The
most astounding statement I have ever
yet seen in the leading article of any news-
paper is the statement wade by the West
rtnstrelian that the difference in the Stores
account as on tile 30th June this vear and as
on the 301h June, 1911, could fairly be
added to thle deficit; that is to say, that the
deficit was understated by that amount.
The member for Murray-Welling-ton (M1r.
George) would, of Course, know that the
statement is absolutelyv absurd. He knows
it to be absurd because he has handled stores
and knows how the accounts are kept. But
the person who wrote the article in question
either did not know, or else wilfully misre-
presented the position to the public. I am
loth to believe that it is possible the writer
can plead ignorance as an excuse for mak-
ing such a statement: and, if he was not
ignorant, then I hold that he was guilty of

an act which, in may opinion, does not re-
dound to thle credit of a leading newspaper,
a tiewspaper which claims to instruct the
public, on the subject of finance, As any
one conversant with public finance knows,
thle public accounts are all centred in one
account, which is known as the public ac-
count. Expenditure and receipts are all
kept by)' book entries in the Treasury, all the
funds being kept separately. For the pur-
pos,-e of pjurechase of stores required by the
various departments, the public account is
drawn upon; but no item, either under loan
expenditure or under revenue expenditure,
is debited until such time as the stores are
drawn for the purpose of a particular work.
When goods or stores are first ordered and
obtained, it is not always possible to say
exactly upon what work they will be used.
We have frequently obtained stores for
railway construction, debiting them against
the Works Department; and then, before
the stores have been distributed, they have
been transferred to the working railways,
possibly, and debited against some vote of
that department. Again, stores are occa-
sionally obtained for the purpose of some
work, which will be constructed from loan
funds;: but, before the stores are distributed,
they are applied to some work which wilt
eventually be debited to revenue. The re-
sult is th~at all stores are held in suspense in
the Stores Suspense Account. In point of
fact, the West Australian, instead of seek-
ing to abuse me as Treasurer for having
done something which that newspaper con-
siders wrong, should, I think, fairly have
given some credit to the Treasurer for hav-
ing reduced the Stores account. It is true
that the Stores account represented over
£700,000.

'Mr. Gardiner: On which amount the State
was paying interest.

The PREMI1ER: Yes; the State is paying
interest on the amount, and the amount is
earning nothing. In season and out of sea,-
son I have instructed the Government Com-
troller of Stores and also the Railway
Comtroller of Stores to reduce their stores
accounts by all means in their power; that
is, noi to purchase additional stores if it
could possibly he avoided, but to see that
thle stores already held in Stores Suispense
Account were debited against the items,
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either loan or revenue, as the case may be,
and thereby to reduce the amount of money
the Stale had in stores, earning nothing, but
costing the State interest. I was suceessfuil
mn reducing the amount from £700,000 to
about Z470,000. If there is anything to be
said on the question, I think the matter is
one rather for giving credit than for show-
ering abuse. The main point, however, is
that the IVest ctustraliran tried to make the
public believe that the difference represented
by the reduction should be added to the de-
ficit. That difference does not affect the
deficit to the extent of a single halfpienny.
The I Vest Australian's statement, therefore,
was either a piece of ignorance or else a
deliberate attempt to niislead the public. The
same newspaper makes other misleading
statements about the State motor ears. I
believe the W est Australian has had some-
thing to say about the fact that the expendi-
tire on Government motor cars has not in-
creased. Here is another endeavour to mis-
lead the public. The newspaper says that
the Government have deliberately covered
up the expenditure on the maintenance of
Government motor ears by distributing the
cars among the departments. If the leader
writer looked at the Estimates, he would
find that the Government, in suhmitting a
vote to Parliament for the Government
motor cars, provide for the gross expeadi-
tine, and then deduct what it is considered
would be earned by the service to the various
departments. If a car is used for a depart-
mental purpose, say, for an inspection of
works by an officer, the department is
charged on a defined basis.

Mr. Heitmaun: What the department
would have to pay for an outside ear?

The P1RMIER: No; less. The result is
that we set against the gross expenditure
show-n on the Estimates the estimated re-
ceilpts from departments for services ren-
dered to them. Eventually tine actual amount
revoted is the net amount. The Govern-
ment have, in fact, reduced the expenditure
on the Government motor service very con-
siderably during- the last 12 months. Dur-
ing the last three years the expenditure has
been reduced by nearly £1,300, which is evi-
dence of the fact that we have introduced
economies, In other directions, also, econo-
mies have been effected with benefit to the

departments. I merely mention the matter
to show that the leading journal of the
State has failed in its duty to comment
fairly on a matter of public finance, In my
opinion, such comment should he offered
not for the credit of any party but for the
credit of the State. The endeavour should
be to place the true facts before the public.
After all, public finance is not a matter
which ought to be used for party purposes.
The financial position of the State ought to
he discussed solely fronm the point of view
of the credit of the State, because the State's
future largely depends on how our (inances
are regarded by people outside the State as
well as those within it. We may have dif-
ferences of opinion in regard to expendi-
ture or in regard to tile method of levying
the necessary revenue from the people of
Western Austiralia; hut let us differ on those
matters honestly, and on the main principle,
on the question of how our credit shall stand
outside the State as well as within it, let us
at least be honest; and, if we are not in a
position to know the true facts. let us go to
somebody who should know. I regret ex-
tremiely that a journal like the lVest Aus-
tra lian should have adopted such an atti-
tude. As regards last year's transactions,
taking all things into consideration, I am
satisfied that the Government have nothing
to be ashamed of. I have nothing to be
ashamed of p~ersonally. It is true that we
closed the year with a deficit slightly larger
than that which we anticipated; hut the dif-
ference is almost entirely accounted for by
the fact that the Railway Department did
not produce the revenue anticilpated from it,
or anything like that amount. -Most mem-
bers, I think, will knowv the reason for that
shortage of revenue. We estimated the rail-
way revenue on the basis of the bumper lhar-
vest that everybody wvas talking about. We
naturally anticipated that the harvest would
bring revenue to the Railway Department as
in previous years. But, unfortunately, the
lack of shipping tonnage has prevented us
from handling the harvest, the great bulk of
which is stilt in the country and has not
produced any railway revenue. The result
is that the revenue of the Railway Depart-
ment has been much smaller than antici-
pated. In othler respects our revenue esti-
mates have p)roved fairly cloge. In the

30
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trading concerns, it is true, revenue was
over-estimated; but the difference was bal-
anced by the corresponding over-estimate of
ex.penditure. INaturally. when the trading
fell off. thle expenditure fell off in sympathy.
Otherwise. however. I consider our position
very saiisfactory. It must be borne in mind
that this State is being financed on a basis
entirely different from the financiql basis of
any oilier State of the Commonwealth and,
I believe, of any oilier part of the British
Empire, including Great Britain itself.
Western Australia is to-day paying into a
sinking fund for the redemption of debt. I
have scraped about in all quarters to try
and] find any recognised financial authority
holding the opinion that it is -desirable to
continue repayment of debt in times such as
these: and I hax-e beeii unable to discover a
single authority adhering to that view. On
the other hand, I have found a number of
authorities holding the contrary view, and
asserting pretty definitely that to pay into a
sinking fund during times of stress, such as
drought and wvar, is absturd and silly. What
I want to dIraw attention to is that the
States of the Commonwealth which had
made provision for sinking- funds on the
same basis as Western Australia, have long
since cancelled, either by Act of Parliament,
or by Executive Act, the fnrther provision
for those sinking funds being charged
against revenue. If we deducted the amount
we paid last year, over £264,000, and
we showed the actual shortage on the
year's transactions, that would have been
only £81,000. I claim: that, taking into ae-
count the fact that the conditions in this
State are almost normnal, that every form
of business is being carried on to-day almost
as if there were no difficulties in the way, is
evidence that it is better to hare the £51,000
as a dieficit than to hare conditions of dis-
tress. I care not what may be considered
in this regard by my friends inside or out-
side of the House; I consider that the posi-
tion justifies ine in saying that we have done
well. Even the Imperial Government, imme-
diately after the declaration of war, pil-
fered. T might say,. their sinking fund. They
had over £2,000,000 available for redemp-
tion of debt, but they did not consider the
matter any further, they simply required
the money for current purposes and they

collared the sinking fund. The other States
of Australia have done likewise, and I am
going- to quote %in authority, 'Mr. EK. Hilton
Young, who, in a work entitled National
Finance, dealt with the position as it arose
in England. He wrote--

There is a principle which underlies
the scientific use of sinking funds obvious
enough when it is set down tn black and
white, which yet took the official finan-
ciers of this country a long timne clearly
to understand, and which those of some
other countries seem not to understand
yet. We have already referred to it more
than once. It is the principle that it is
no use to reduce debt with one hand if at
the samne time you arc increasing it with
the other. From the point of view of the
stock market the prilnciple may be ex-
pressed thins: that it is no use to increase
the demand for Government stock if, at
the same time you increase the supply.
Whatever good effect the increased de-
mand would hare had on the price is ne-
gatived by tine ill effects of the increased
supply. Suppose that a Government has
set asid& out of revenue £5,000,000 a year
for its sinking fund for the reduction 6f
debt, and sup~pose that a year comes
when; to make revenue balance expendi-
ture, it needs £5,000,000. It may, if it
pleases, still pay the £E5,000,000 into the
sinking fund, and redeem debt with it,
and borrow a fresh £5,000,000 to make
both ends meet. Sometimes in the past
that has been done, or at least something
practically equivalent to tbat.

Surely thiere is evidence that the attitude I
long since tried to get the House to agree
to was the correct attitude to follow. Under
the existing conditions it was absurd, and
more than absurd, it was a costly business
to pay for the redemption of debt when we
had to borrow the money to do it with. In
the first place, the control of the sinking
fund costs this State money, and we are
actually paying for the purpose of doing
something that is producing no advantage
to the State, or to anyone else. 1, first of
all, suggested that we should cancel the
stock we held. That was not acceptable to
the other side. Then I suggested that in-
stead of borrowing& money and paying 4
per cent. to a broker or to an agent, that
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ie hcv should arrange to take Treasury bills
and thu~s avoid [ie cost of brokerage. Even
that "-as objected to by' our friends oppo-
site, and[ I defy them to quote a recognised
financial authority wvlo holds a contrary
opinion to that which I expressed, in sup-
part of which J rend lo the House the views
of one of the best authorities on public
finance in Great Britain, _Ir. Hilton Young.
1 coal(] produce other evidence, if necessary,
for the purpose of pressing my argument,
but I. merely mention this so that the pub-
lic mnay u nderstand that our method of
financing the State last year was not by any
means unsatisfactory. But even with the
deficit at £360,000, the position is not so bad
as the W est Autiralian, and other papers
have endeavoured to make it appear. I am
not ashamed of the position. I claim, more-
over, that the condition of affairs in this
State to-day can be compared wvith the con-
dition which prevails in anry part of the
British Empire, and, taking the people as
a wvhole, they are infinitely better off than
thc people anywhere else. I know some-
thing of the Eastern States and I can con-
idently say that our position compares more
than favourably with that existing in any
other lpart of Australia. The conditions
are nearer normal here than they are any-
w~here else. Weh have not made any inroads
on the public service, as has been done else-
where. I hold that certain services are
necessary for the purpose of good govern-
ment. In trying times, as well as in normal
times, if we are to have those services we
must pay reasonable salaries to expect them
to be carried out. If our friends opposite
desire to take the responsibility of altering
that policyv they may do so, but it is not my
intention to adopt it. I can assure the House
that if that policy is brought into existence,
it will bring about chaos which will remain
with, us for ;enrs afterwards. As an evi-
dence that the conditions are good, I would
draw attention to the existing state of
affairs at the Savings Bank. For some time
there was a heavy draw on the Savings
Bank, but daring the past six months, to be
correct fromt February last, the deposits
have exceeded the withdrawals by no less a
sum thain £89,074. At a time when we are
asking the people to study economy and not
for the purpose of banking their money, but

to assist the Empire to win the war, we can
point to the fact that we have increased de-
p.osits in our Savings Bank by no less a sum
Ihan over E£81,00. It is the best evidence,
after all, taking the people in the gross,
that we are in the position to-day that I
have just referred to.

lHon. J. Mitchell: Which Savings Bank?
'thre PREIER: The State Savings

Bank. I -do not think there is anything else
1 nmeed sa ' at this stage except to put on
record the present position from a cash
point of view. 1. do not want any argument
afterwards about having left the coffers of
the State emp~ty after leaving office. I
want to say that, in comparison to the con-
clition in which I found them, I shall leave
them overflowing. I well recollect wvhen I
took the Treasury chair, the first thing I
was presented with wvas an urgent urinute
fromt the Under Treasurer drawinig my at-
tention to the condition of the finances, and
a further minute from my predecessor in
office pointing out the necessity for ap-
proaching the market at the earliest possible
moment in order to replenish an exhausted
Treasury.

Hon. 'J. Mitchell: You claimed you had
too much money then in the Savings Bank.

The PREMIlER: I am merely putting on
record the position in which I am leaving
thme Treasury.

Hon. Frank 'Wilson: You are absolutely
out of order.

Thre CHAIR-MAN: If the bon. member
thinks the Premier is out of order he should
rise in his place and appeal to the Chair.

The PREMIER: I may be permitted to
readl a statement of cash balances on the
30th June last. We had cash in hand, local
£412,111; in the Eastern States, £78,432;
and in London. £E17,163; making a total of
£C507.706. Talk about the sudden death
motion! It will be nothing as compared
to the rush of our friends opposite to dis-
pose of that sum when they get into the
Treasury. We had advances by the Agent
General to the Agent General of New South
Wales of £30,000, bnt less the advances due
by Agent General of £6,000, we had a total
of £24,000. We had wheat certificates on
hand which we could turn into cash in 10
minutes, valued at £301,992, or a total of
actual cash available in the State of
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£C833,698. The liability for interest accrued
due to the 30th June and payable on the 1st
Jul ,y was, local £152,32-5; Eastern States,
£66,670; or a total of £218.995; leaving,
,Tilter paying interest, £614,703 in cash avail-
able, Thle estimated requirements for the
three months ended 30th September, 1916,
on the basis of the present expenditure,
which, of course, will not apply when our
friends opposite are in office, is £00,000.
The estimated deficit for the three months,
say, at £50,000 a month, will be £150,000,
which can he further deducted from the
£614,000 for the purpose of carrying on dur-
ig ihe ensuing three months. The Agent
General's requirements for the three months
ended 30th September, to enable him to meet
the indents and other payments, are put
down at £221,000, So there is stilt left a
suibstantial amount in cash which wilt be
akvailable at the end of September. That is
a condition of affairs which is eminently
satisfactory, and it should give hon. mem-
bers opposite an idea of the rosy position
they will enter upon. I could have called
lip £500,000 from the Commonwealth under
our agreement, and we still have available
nearly a million pounds under that agree-
ment to comne to us before the 30th Septem-
ber. From the point of view of the cash
outlook of the State, therefore, the position
is exceedingly bright. I want to warn our
friends opposite that, though there is any
amount of cash in the coffers of the State,
the revenue for the next six months will not
be very satisfactory. The railways will be
almost idle, except for the carrying of pas-
sengers and some commodities into the coun-
try. That will mean a tremendous loss of
revenue in comparison with previous years.
Still, I want to take the opportunity of say-
ing that, when I leave the Treasury to-
morrow, I shall not be ashamed of the posi-
tion of the finances. Moreover, I leave a
contented public service. True, they are not
all satisfied, but the bulk of them are more
satisfied to-day than they have ever been
in the history of Western Australia, and
that is due to the fact that I have always
recognised, and appreciated the fact above
everything else, that if we have good men in
the service, and we want to keep them, we
must pay them salaries in accordance with
the work they have to perform. If the time,

arrives that we have to get our work done
in a cheap and nasty manner, that will1 re-
flect itself in the service. 1 prefer to show
a deficit on revenue account than to bring
about a condition of affairs which will inean
chaos in the service and chaos outside.
Taking into account the abnormal conditions
brought about by the war anad the drought,
and taking into consideration the condition-
of affairs as we tind it in the State to-C-ay,
I am not ashamed of the deficit, I am rather
proud at having been able to control the
affairs of the State and keep them in the
buoYant condition they are inL to-dlay.

Ho n. FRANK 'WILSON (Sussex)
[5.15]: 1 do not purpose following the Pre-
mier in the admirable electioneering sp(cch
lie 'has just delivered, nor do I think I
should be in order if I ateinpted to do so,
for all must recognise that the Preumier's
speech was out of order.

The CHAIRMAN: The bon. member
must not reflect on the Chair. If he con-
sideredi the Premier's speech out, of order
he had the right to rise to a point of order,
but he must not cast reflections on the Chair.
I drew the attention of the Prcenier to the
fact that he was exceeding his limits. That
should be sufficient to show that I was en-
deavouriug to keep him in ordLr. The
leader of the Opposition has no right to
reflect on the Chair, as he has done.

Hon. FRANK WILSON: I had no in-
tention of reflecting on the Chair. I thank
you, Mr. Chairman, for having pointed out,
to the Premier that lie 'was exceeding his
limits. If I have offended I apologise.
Evidently my only fault was that I did not
nise and interrupt the Premier. But I
wished to give the Premier every latitude.
It would be improper for rue to follow the
Premier in the speech he has delivered, and
I do not intend to do so. His remarks in
connection with The reduction of stores will
meet with the approval of everyone. All
Treasurers have endeavoured to reduce the
amount of capital suink in the Stores Ac-
count.

'Mr. Munsic: Do you think the statement
in the West Ausiralian was justified!9

Hon. FRAYK WILSON: I am not here
to take the part of the West Australia-; nor
to be drawn into an argument with the bon.
member.
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Hon. It. H. Underwood (Honorary Mini-
ister) :Did you suggest that to the West

Aust reliant

Hon. FRANK WILSON: The Honorary
Minister must know by may previous remarks
that I did not suggest it. I would readily
credit the Minister himself with having
made the suggestion in order to give his col-

- league a chance to say something in refuta-
tion. I am glad that the Premier is so
pleased with the position in which he finds
tile finances of the State tosilay. I am glad
hie is not ashamed of his administration. I
ant glad that he thinks the deficit is a very
wvholesome thing for the country. I thank
the Premier for having readily consented to
bring in a Supply Bill. All that we want to
know is whether the supply is necessary,
and the amount sufficient to enable wvhoever
may remain in power or assume power to
carry uts over a reasonable period of this
financial year. The Premier readily agreed
to bring in a Supply Bill and make it suffi-
cient for the purpose. Not being on the
Treasury benches, one cannot well judge
what the actual expenditure should he.

The Premier: I will judge it for you when
I get over there.

lion. FRANK WILSON: The bon. gen-
tleman has been here before.

Mlr. Thomas: And you will be there again.
Hon. FRANK WILSON: I thank the

Premier for having brought in a Supply
Bill, and I hope it will go through as a for-
mal measure. I am not going to take any
exception to the amount, because it was
arranged with the Premier that he should
bring- in a Bill for an amount sufficient for
the requirements.

Question put and passed.
Resolution reported; the report adopted.

Comimittee of Ways and Means.
On motion by the PREMIER, resolved-

That towards making good the Supply
granted to His Majesty for the services
of the year ending 30th June, 1917, a sum
not exceeding £1,298,000 be granted out
of the Consolidated Revenue Fund of
Wiestern Australia, and from moneys to
credit of the General Loan Fund.
Resolution reported; the report adopted.

Suppky Bill introduced.
]In accordance with the foregoing resolu-

tions a Supply Bill was introduced and, on
motion by the PREMIIER, read a first time.

Second Reading.
The PREMIER (Hon. J. Scaddan-

Brownhill-Ivanhoc) [5.21] : 1 mov-
i/sat te Bill be now read a second time.

The MINISTER FOR WORKS (Hon.
W. C. Angwin-North-East Fremantle)
[5.22] : The Bill includes all amount of
money for the purpose of carrying on our
trading concerns, and I think it is only just
that I should take this opportunity of giv-
ing hon. members some idea of the real posi-
tion of these enterprises as it has been laid
before me since the 301h of last month. A
good (teal of criticism has been indulged in
by the Press, and by a well knowvn gentle-
man who is likely to get an important posi-
lion in the near future on account of his
misrepresentation of our trading concerns.
Only a few days ago a whole column w'as
published in the Vest Australian dealing
prilnilpally with the trading concerns. The
matter was originally given, I believe, at a
Liberal meeting in Perth. This has gone
forward as the gospel truth, merely for the
purpose of misrepresenting the position to
the people, and leading them to form the
opinion that our trading concerns have been
an entire failure, involving considerable less
to the community.

Hon. J. Mitchell: He only quoted your
fgures.

The MINISTER FOR WORKS: He
quoted figures in a manner which he knew
amounted to misrepresentation. Oar friend
stated in the W est Australian that the saw-
mills, which have been working for the past
three years, showed a deficit of £103,821. I
say that if so great a loss had been incurred
iii that time the sawmills ought to be closed
down. But we know that it was wilful mis-
representation. The position is that for the
financial y'ear 1915-16 there will be a net
profit of approximately £4,500, while the
accrued profit amounts to £13,000.

Mr. George: How much of that is in
stock?7

The AINISTER FOR WORKS: A good
deal of what is in stock is on order.
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-Nr. Gardiner: What is the value of your
stock ?

The 'MINISTER FOR WORKS: I can-
not say off hand, it was also stated that
the Ibrick works show a loss of £1,486.
During the last twelve months, owing to the
wvar, rhe building trade has fallen off con-
siderably, as well in the Governent depart-
ments as in the field of private enterprise.
But the actual position of the brick works
is that the loss, instead of being £1,4S6, is,
as a matter of fact, £600, and there is no
room for doubt that had the period been
normal we would have supplied bricks to
the public at £1 per 1,000 less, and at the
same time shown a substantial profit.

.%r. Gardiner: Does that position pro-
v'ide for sinking flund, depreciation, and in-
terest?

The M1iNISTER FOR WYORKS: It pro-
vides for everything. In the course of his
article the authlor gave a little credit to the
State Steamship Service. He admitted that
there was a surplus of £11,000. I am safe
in saying that when the balance sheet comes
before members it will be found that there
was a profit of nearly £30,000 for the year
ending 30th June last. Another small trad-
ing concern, the Boys, quarry, shows a pro-
fit of £600 for the past year. Last session
a good deal of attention "'as given to the
State Implement Works. I then declared
that there would be a loss on the works this
year, that in consequence of tile prices fixed
for machinery orders in ndvanee it would be
impossible to carry on the works without a
substantial loss. The balance sheet has not
yet been audited, but it has been prepared,
and I am informed that the loss for the year
19153-lu is approximately £16,511, or nearly
50 per cent, less than the loss incurred in
the prceediiig year. And of this loss,
£E13,628 is made upt of interest, depreciation,
and reserve for bad and doubtful debts.
I desire to draw bon. members' attention to
the fact that private companies do not pro-
vide for dividends, which are in reality in-
terest on the capital invested, unless there
is a profit, and this would not be shown in
the balance sheet. If no profit, there wvould
he no dividend. But the department has
to provide a dividend by way of interest,
whether the accounts show profit or loss,
also a largre depreciation amount. The

Manufacturing account this year, that is
on the various works on hand, reveals a
profit of £3,9634. or approximately £16,400
better than the year 1914-15. All this shows
clearly that so far as these trading concerns
are affected, they have become an institution
which will be the means in the near future
of not only regulating the market with a
view to seeing that private consumers get
fair play, but also a means whereby revenue
will be added to the State. I take this op-
p~ortunity of saying these fewv words be-
cause I think these misrepresentations have
been madie wilfully and knowingly, and be-
cause I feel that such a statement as I have
referred to should not have been published.

Hon. J. Mitchell: They only quoted your
Published figures.

Question put and passed.

it Oommittee, etcetera.

Bill passed through Committee without
debate, reported without amendment, and
the report adopted.

Bill read a third time and transmitted to
the Legislative Council for concurrence.

WANT OF CONFIDENCE IN THE
GOVERNMENT.

Hon. FRANK WILSON (Sussex)
[L5.33] : In order to test the position of the
Government, and in accordance with the
notice I handed to the Premier last Thurs-
day, I inov

That the House do now adjourn.
Quetion put and a division taken with

the followving result-
Ayes .. . .24

Noes .. . .. 20

Majority for .. 4

Mr.
MIT.
Air.
Ali.
Mr.
.At r.
Mir.
NIT.
Mit.

Mr.
NIT.
BIr.

Alien
Butcher
Co .. o.lly
Cunningham
Gardiner
George
Griffiths
H ard wick
Harrison
Hlckmott
Johnston
Lefroy
Mitchell

Mr.
Mr.
Mr.
Mr.
Mr.'
Mr.
Mr.
Mr.
M!r.
Mr.
Mr.

Nairn
Piesse
Robinn
Smith
S' Stubbs
Thomson
Veryard
"Wanshrougb
willmott
P. Wilson
Male

(Teller.)
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Mr. Angwie
Mr. Carpenter
IMr. Chesson
Mr. Collier
MrT. Foley
.Mr. Green
Mr. Heitmann
I~r, Holman
Mir. Hudson
Mr. Johnson
M r, Mullany

Ara-3y. OichriSt

Nore.
Mr. Mensi
Mr. O'Log
Mr. Seed
Mr. Taylo
Mr. Tbhom
M rt. Under
M r. Walkt
Mr. A. A.
Mr. Boltn

PAIR,
I NO-Mr. D

Question thus Jpassed,

House adjourned at 5.40 p

legislative Council,
Wednesday, .26th July, 1916.

PsOI
Question: Japanese Squadron, Entertainment .. 3
Committees for the Session so,
Bill: Zoological Gardens Act Amendment, is........so
Adjournmnent, Change of Government .. so

The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION-JAPANESE SQUADRON,
ENTERTAINM1ENT.

Hon. J. DUFFELL asked the Colonial
Secretary: 1, Is it a fact that during the
recent visit of a Japanese squadron a supper
was gix-en at Parliament House about mid-
night on a certain date? 2, If so, did the
House Committee or the President or the
Speaker sanction such entertainment? 3,
If not, who gave authority for its taking
place in [lie House? 4, Who paid for the
entertainment? 5, Is it a fact that the
entertainment was given by the members of
the Williamson Opera Company, and paid
for by them!

The COLONIAL SECRETARY replied:
1, Yes; after the Admiral and about seventy

an officers of the Japanese Training Squadron,
if together witht the Commander and a num-
as ber of officers from E.M.S. "Encounter."
wood had been entertained by Messrs. J. C. Wil-

Wilson liamson, Ltd., at "Paul Jones," at the re-
quest of, and free of cost to, the Govern-

(Teller.) inant. 2, No. The timie was too short to
allow of the President or Speaker being
communicated with, but as permission had

.. .strbbs already been granted for the use of the din-
ing room in honour of the visit of the
Japanese Training Squadron, this permis-

i.m. sion was taken to cover this further enter-
tainment in honour of our Allies. 3, An-
swvered by 2. 4, The Government. 6, No.

COMMITTEES FOR THE SESSION.
On motions by ihe COLONIAL SECRE-

TARlY, sessional commnittees were appointed
as follow--

Standing Orders Committee--The Presi-
dent, the Chairman of Committees , Hon. H.
P. Colehatch, Hon. A. Sanderson, and the
mover,

Library Committee-The President, Hon.
W. Kingsmill, and Hon. H. Millington.

Printing Committee-The President, Hon.
R, G. Ardagh, and Hon. A. Sandersoni.

House Conmitte-The President, Hon.
J. IDuffell, Eon. A. 0. Jenkins, Hon. R. J.
1Lynn, and Hon J. Cornell.

BILJL-ZOOLOGICAL GARDENS ACT
AMENDMENT.

Introduced by the Colonial Secretary, and
read a first time.

ADJOURNMENT-CHA.NGE OF GOV-
ERNINENT.

The COLONIAL SECRETARY (Hon.
3. K. Drew-Central) [4.36]:- I move-

That the House at its rising adjourn
until Tuesday, the 1st. August.

I am Moving this motion in order to meet
the wishes of the leader of the Opposition.

Question put and passed.

House adjournzed at 4,37 p.m.


